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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  AW 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTYBEfS  IT  ?S  FlS 

SSSSSSSIS^  m  YOUR  SOCIAL  SECM  ™™  <£  ™ 


Producers  S8  (4-S9)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE 


PAID  UP  OIL  AND  GAS  LEASI^^^^gS 
^JNo  Surface  Use)  —  ^ 

AN^S^^^^^^^^^^T  20111  byand  JOHN  W.  DAVIDSON  HFRFIN  DEALING  IN  HIS  SOI  F 
anu  bb KARATE  PROPERTY  whose  address  is  3904  CALLE  OLIVO  N  E    Al  Rt  iOI  IFRDI  if   mm  07441   

land,  he! iSSSSffi "iSse^emSs5: "  ^  ^  ^ ^  ^  ^  9ranls' leases  and  lets  ********  *>  the  following  described 


THl3 C^OF  HUR^T^0RAN?  9'  °UT  °F  THE  HURST  PARK  SUBDIVISION.  AN  ADDITION  TO 

-rli-J i  HURST,  TARRANT  COUNTY,  TEXAS,  BEING  MORE  PARTICULARLY  DESCRIBED  BY  MFTFS  AND  RniiwnQ  im 

THAT  CERTAIN  PLAT  RECORDED  IN  VOLUME  388-5,  PAGE  13,  OF  THE  PLAT  RECORC^AR^COuim  TEXAS 

SSS^  °dU*°n  °f  Sim"ar  srade  and  grav,ty;  <b>  for  9as  (includin9  ^sing  Head  gas)  and  al!  other  substances  covered  hereby,  the  royalty  shall  be  TWENTY-FIVE 

w      k    ?  Payment$  Und6r  th'S  ,eaSB  Sh3"  bS  P3id  °r  tendered  t0  Lessor  or  t0  Lesso's  credit  in    at  lessor's  address  aLv*    0r  its  successors 

ch'ec  o  b  dra^ 

at  toe  las addresS  knnwn t^rS™  *haf^n^>  ♦  l° the  fay  deposit  in  ^  US  Mails  in  3  stamped  envei°Pe  addressed  to  the  depository  or  to  the  Lessor 

fl  1-7  addresst  *nown  1°  Le,ssee  shal1  constitute  proper  payment  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution  or  for  anv  reason  fail  or 

paySs P  yment  h6reUnder'  L6SS0r  Sha"'  at  L6SSee'S  reqUSSt  d6,iVer  t0  LeSSee  3  proper  instrument  namin9  anSht  5S  as  SS^elS  to  iSS 

r™™-; J^ff*  !?  Prov!d®d  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole"!  on  the  iwtPd 
S  rs  an  to  SS%^^^J  ffT*^  "  ^  'm  ^  P^^/ceases  from  any'  iiJ^^ISfi^SlSS^^ 

^^!£J^S^ilS!S^Z^  ♦  ^  90verrental  authorit*  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shal 
STSel^^^^nrt^L^^f8  ™°,nS  f0r  Leworkin9  an  listing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production 
^^^PS^S^^^S^!S!tS?  after  cfT^  °t operatioris  on  such  ^  nole  or  within  90  days  after  such  cessation  of  all  production^  Ifat 
nn^nJ  So^KS  i'  °  -  J  I  thereafter,  this  lease  <s  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling  reworkinq  or  anv  other 
operations  reasonably  calculated  to  obtain  or  restore  production  there  from,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  ooef&nsare^SS 
S 12  «  °!  m°re  ^  90  consecutive  daVs'  3nd  if  anV  *u*  operations  result  in  the  production  of  oil  or  gas  or  othe ^l^S  o^^SS  w  ton^SJK 
KilSSSS  'VT?  qTlT  fT  r*  leaSEd  premiseS  or  Iands  pooled  tnerewith"  After  completion  of  a  well  capa^^^n  «£'  auSeslZtl^tt 
tn  ^  L        S  T  *  ad,dltl°na  WSllS  °n  the  leased  premises  or  ,ands  P°oled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  slnte^SoS 

^  ? Pab'!i°I Pr0dUdn9    P3ying  quan^es  °n  the  '^  Premises  or  lands 
^S^Si^^^ZSn^  We"  °r  WSllS  ^  °n  °ther  'andS  n0t  P00l6d  therewith"  ^  shal1  be  ™  «™-»«t  to  drill  exploritJry  w'elis^  a'ny 

depths  oL™^  3!'  °f  any-£art  ?  *e  le3Sed  premises  or  interest  with  anV  °ther  lands  or  interests,  as  to  any  or  ail 

»Tl«tZ  J      ■     Z   >  0  J  0r,  a"  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production  whenever  Lessee  deems  it  necessarv  nr 

m^S^^X^^^^^^^  thu  'eaSed  premiSeS'  Wfl6ther  or  not  similar  P««lin8  auth0^  ^y^pSSZi^S  lands  or nSf  The 
unit  formed  by  such  pooling  for  an  oil  well  which  ts  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreaae  tolerance  of  10%  and  for  *  ™«  Z\\  ^1 

™SLT?1T  T  n0t  640  3TS  P'US  3  maximum  aCrea" t0,erance  of100/-  provided  *at  a  larger^  ma S^S  o  ^for^^i?hcSSal 

^S^S^^^J^^S^  ^  may  bS  pr6SCribed  °r  Pemitted  by  an^  Sovemmental  authority  having  jurisdiSonlo  dofo  To  Se  puCe 

n  J.t-!^9?  ",9,  oil  well  and  gas  well  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority  or  if  no  definition  knn 

SomeS IrE TthpT.i  Snn^ft  Production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
ISmES  *  .J honzontei  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  facilities  or  Suvaent  eSno 

?h  f  f rm  h0-IZCntal  completion  mearls  an  oil  weI1  in  which  the  horizontal  component  of  the  gross  completion  intervalin  the  resenSr  exSs  he  veS 
pSSS?  SoSK  Pt°°"n9  H9h?  hereunder..t««e  sfial1  ^  °<  record  a  written  declaration  describing  the  unit  a?d  s^^eSS^S^SS' 
SrS^^nf^^^^8  anywhe[l°?  3  unit  wh,ch  indudes  al1  °r  a^y  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production  drilling  or 
rSS^SrS  SI  S  <  f  P  Hm'Sf;  eJXCeP/.that  the  production  on  which  Lessor's  royafty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  w! £  the 
rSfoI  y  1  'S  'eaSe  f d  'nduded  in  the  Jmt  bears  to  the  totaI  3rcss  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  bv 

uS  formM  £nil?ehW  m°re  mStanCeS  Stha"  n0t  6XhaUSt  LeS$ee'S  rights  hereunder'  and  Lessee  sha!' have  the  rec^9  ri9K  no^      obSS^ To  revfse 

-l  f  nereundei:by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to  the  well  spadnq  o  de^  tV  SttSn 

mlS ^sucna'reSn  %^JTZTT  ^  °r  t0  t0  any  produrtive  acrea9e  ^etermLSn rSd?lJ1 Sg^mSai1ffoS?T 

Slw9  1  ?'  J T  f   e  Sh3!I,file  0f  record  a  wntten  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision  To  the  extent  anv  coTon  of  the 

^u^a^S^Z0^"^^  ^  Unit  bY  VirtUS  °f  SUCh  r6ViSi0n' 1(16  prop0rtion  of  unit  prod^on  °n  which  a  e  pay^b te  hSSle^hKlSaSer 

fw^f  hIS  .1        k     tf  S6n?e  °I productlon  in  Pay,n9  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filinq  of  record 
a  ^  ^^^^9  the  un.  and  stating  the  date  of  termination,  Pooling  hereunder  shall  not  constitute  a  cross^onveyance  of  interests  V  9 

7  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  anv  well  on  anv  oart 

S  ^ttSSS  SeT  Sha"  *  ^  t0  ^  ^  USS°'S  intei  in  SUCh  part  °f  *e^^^S??£  STmTneS eTK 

ri^htf  .I!1^??? St  °f  Le^0r 5  Le^ee  hereunder  msy  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone  and  the 
T^w,  =h  n  k  St?  th^  partf\hereur,der  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns  Nc Change  in  Lessor's 
ownership  shall  have  the  effect  of  reduang  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  dajs 


Page  3  of  3 


after  Lessee  has  been  furnished  the  original  or  certified  or  duiy  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  i«™  nr 
EiiE i  »  S  hS       Cf 00  requirements  cont3ined  in  Lessee's  us"al  form  of  division  order.  In  the  Lnt  of  the  25>  rfSJi *rson  I^SSSjSn^SSS 

S^^^SSLTT  V*  °r  tenT  ST  ShUl-in  rayaIti6S  t0  the  credit  of  decedent  or  decedent's  estate  in  depository  designatedTove  any  time  too  or  more 
JS^ITn  iT^f  ^'n-7aH,fi  5?KUndtr'  LeSS6e  m3y  P3y  °r  t6nder  SUCh  Shut"in  r0^lties  t0  such  Perao"s  or  *»  the?  credit  in  the  depository etthe joinS  S 
separately  in  proport on to  he  interest  wh,ch  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of ; ail  obrraafionfthereafte 
ansing  w,  h  respect  o  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  Imas^-^^JXSXt^^^ 
SL7r  t0  31-  'mKreSt  n?  S°  transferred'  lf  Lessee  transfers  a  full  or  undivided  interest  in  ail  or  an?  portion  of  the  aref  ccveSf by  Ss  lease  the  oMqatS  to 

P  y  9  l  ~  ™T  2?' tl6r  hereUi?e r  Sh+a"  bf  d  Vid6d  b6tWeen  LeSSee  and  1116  transferee  in  Pr°Portion  t0  the  net  acreage  interest  in  this  leaVe  then  held  by  eac , 

9.  Lessee  may  a  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  anv  coition  of 

JS*Zlt?t  h'S  leaSeH°r  Tl  "f thS  °r  f neS  there  Under'  and  511311  thereuP°n  be  reIieved  of  311  obliSations  Greater  ^SgZS^t^M^  SteSe? 

nrimJn;  JnH^'T  9  ^W^;  Pacing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith  in 
pnmary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leasee I  Premises  as  mavbe 
^^^S^S^r^  inCludin9-but  T  Iimited  10  ******  ^ions"  the  drilling*  wells,  and  the  «2KE and  ^5^23s"  She? 
ston?'  w  aS  tinS  T 1  ^ieCtlT  We"S'  Plt$'  e'eCtnC  and  teIepfl0ne  lines'  power  Stati0ns'  and  other  facilities  deemed  necessary  by  Lessee  to  discove  product ' 
SStf^JS  r  «S  pr°ducton •  Lef ee  Tay  use  m  such  operations,  free  of  cost  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premisel' 
^S^ZZ^t  lt  ^tZT?-  lnexPl°nn9,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooied  therewith,  the  anai^hte™ES3 
Sands  ^Si^uZ^^SS^  TT?  Pa+ra9r?h  iab°Ve'  "^standing  any  partial  release  or  other  partial  termination  of  this  leas?  and  (b)  to  any 
2  S mi  h  ♦  ?  ff8'  hlS  aUthCnty  t0  9rant  such  ngflts  in  the  vicinity  of  ^  Ieased  Premises  or  lar*ds  pooled  therewith.  When  requested  by  Lessor  in 
™lo ^S  ?"  5Ury  lts  P'pf nes  be'ow  ordinary  P,ow  dePth  on  cultivated  lands-  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on  the  leased 
2T  ?  y  Lessheeiere,mder' With0ut  LeSsors  consent'  and  Lessee  shal1  P^  for  damage  caused  by  its  operations  to  buildings  aToSimpreiSS 

now  on  the  ieased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shaH  have  the  right  at  any  ijme  to  remove  ite  ffxturLs 
equipment  and  matanals  .ndud.ng  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  vm^lS^S&^S^  ' 
h9ujn„  ' ,  ,Sw,  obll,9atlons  u"detr  thls  lease'  tether  express  or  implied,  shall  be  subject  to  ail  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority 
2SJ£?S ?22r  ~  f9  reStnctlons  °tn  ?e  dn  in9  and  Production  of  weIIS-  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  driSn fS? 
S»r  Sr£r £ I  ™  *"*  b*  such  bws'  ru!es'  regulations  or  orders,  or  by  Inability  to  obtain  necessary  permits,  equipment,  services,  mateS" 

water,  electnc  ty  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  sWke  or  labor  disputes  or  by  naSity  to 

^^^S^J^S^  °r  fTr\°f  PUrCh3SerS  °/  CarrierS  t0  ***  °r  tranSP°rt  SUCh  pr0dUCtion'  or  by       otlier         not  reaso'nab^  within SSe? 

Ihati  ^thf  r  w  f  ter'T  beCaUSe  °f  ^.P^011  or  delav.  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof 
Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted 
12.   n  the  event  that  Lessor,  during  the  pnmary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offerinq  to  Durchase  from 
°rha  1  ^  subs?nces,covered  ^  this  lease  and  covering  ail  or  a  portion  of  the  land  described  herein,  ^TetaSlS  eSS upon 
Z  3    h  SS't        hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered 
nnlhl  ^h  P  rtnem  teLmi  and  C0ndltl0ris  of  the  offer,  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to 
purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer 
*rittJr ?"n«?« 'V9if  wn     h      'nibfted  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee 
X nol^  u{ll  descnbmg  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  litigatS  and 
Sl  JLrS  ^?Cm  de  ermmaJon  f131  a  breach  or  default  "as  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  givei^ *a reasonable 
time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so  v^un^e 

Mc™f°  Hhe  ^fh00"?1^"  re,dted  ab°Ve'  LeSSOr  hereby  9rarlts'  assigns  and  ^  unto  Lessee'  ite  successors  and  assigns,  a  perpetual  subsurface  well  bore 
JSm  JZr  f  £  TTe  'f  Sh  d  hPremi$eS  f°r  P|acement  of  wel1  bores  (aIon9  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are 
s  tuated  on  other  tracts  of  tend  and  which  are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or 
other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharae  any  taxes 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to 
whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder  In  the  event 
Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest  until 
Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

operationsNOtW'tflStandIn9  anythin9  contained  to  the  contrary  in  this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 

17.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original 
DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  arc  market  sensitive  and  mav 
vary  dependmg  on  mulhplc  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are  final  and 
tnat  Lessor  entered  into  this  lease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor 
acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on 
future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate 
with  any  other  lessors/oil  and  gas  owners.  w 


IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR  (W^raER  ONE  OR  MORE) 


Signature: 
Printed  Name:  JOHN  W.  DAVIDSON 


~&         U/il     /  '     ^  ACKNOWLEDGMENT 
STATE  OF  A-lJMll\kLL  ' 
COUNTY  OfJM 


y  State  of  New  Mexico 

jUy  Commission  Expires 3[ 


This  instrument  was  acknowledged  before  me  on  the    DM    day  of   cS  &/rt<r  ,  201 1 ,  by  JOHN  W.  DAVIDSON. 

ublic,  State  of  Texas 


NOfcfryJl 
Notary's  name  (printed): 
Notary's  commission  expires: 


